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SUBJECT: SA GOLD AND FOREIGN EXCHANGE RESERVES 

REF: PRETORIA 1438 

CAPE TOWN ALSO FOR EMBASSY 

1. SA RESERVE BANK HOLDINGS REPORTED FOR WEEK ENDING MAY 4 
AS FOLLOWS: ( IN MILLION RAND) 

GOLD 560.7 ( PLUS 0.7) 

FOREIGN EXCHANGE 58 1 .7 ( PLUS 4.6) 

TOTAL 1.142.4 (PLUS 5.3) 

INCREASE IN GOLD HOLDINGS REPRESENTS APPROXIMATELY 4.4 
PRECENT OF ESTIMATED AVERAGE WEEKLY PRODUCTION. 
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2. IN RECENT CONVERSATION WITH EMBOFFS, SARB DEPUTY 
GOVERNOR DE KOCK COMMENTED THAT SAG POLICY NOT ( RPT NOT) 

TO WITHHOLD GOLD FROM FREE MARKET; TO THE CONTRARY, 
GOVERNMENT WISHED TO TAKE MAXIMUM ADVANTAGE OF PREVAILING 
HIGH PRICES. HE ADDED, HOWEVER, THAT SARB FELT OBLIGED 
TO KEEP RELATIVELY HIGH RATIO OF GOLD TO TOTAL RESERVES 
( " WHY DOES PRESIDENT OF FORD DRIVE A FORD?”) THOUGH RATIO HAS 
DECLINED FROM APPROXIMATELY 56.6 PERCENT IN JAN 1973 TO 49. 1 
PERCENT AT PRESENT. LOOKING TO FUTURE, DE KOCK SAW LEVEL OF 
RESERVES STABILIZING OR PERHAPS EVEN DECLINING AS ECONOMY MOVED 
TO HIGH GROWTH PATH. 

HURD 
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